
Budget Monitoring Report
Quarter ending March 31, 2023



Economic Outlook March 2023

National Economy
• “The US LEI fell to it’s lowest 

level since November 2020, 
consistent with worsening 
economic conditions ahead”
(Conference Board)

• Talk of a global recession in 
2023 will greatly impact the US
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Consumer Price Index 
March 2022-March 2023
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Source:  U.S. Bureau of Labor Statistics

• The CPI for All Urban Consumers (CPI-
U) rose 0.1 percent in March

• Over the last 12 months, all items index 
increased 5 percent before seasonal 
adjustment.  

• The shelter index was the largest 
contributor for the overall index 
increase.

• Energy index decreased 3.5 percent.



State/Local Economic Outlook
Unemployment

• Federal unemployment rate has remained at 
3.5 percent consistently for the last 12 months

• California unemployment rate was 4.4 percent 
at the end of March, increasing .6 percent

• The County of San Diego and the City of La 
Mesa saw unemployment rates slightly 
increase in the first quarter, ending at 3.7  and 
3.8 percent respectfully.

• Overall, the State’s labor force has fallen by 
229,600 workers or a 1.2 percent decline.
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Source:  State of California, U.S. Department of Labor



Sales Tax Revenues
Fourth Quarter 2022 (October-December)

• Receipts from October-December 
were 9 percent above the same 
period in 2021

• Holiday shopping and dining was 
strong during this period.

• Cannabis revenues continue to lift the 
food/drug group

• City’s allocation of County Pool 
decreased 2 percent due to 
restructuring of allocation amounts.
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Source:  Hinderliter de Llamas and Associates



General Fund Performance
All Revenues thru March 2023
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• Property taxes are slightly higher than the 
same time from last year

• Sales tax, including Prop L. are trending 
higher.

• Cannabis tax has exceeded budget in the 
third quarter (Jan-Mar 2023)

• Other revenue sources are cyclical and will 
not be at 75 percent at the half year mark



General Fund Performance
Expenditures thru March 2023
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• Expenditures are slightly below 
expectations for the third quarter

• Expenses vary per quarter and are 
not expected to be at 75 percent



General Fund Performance
Reserves (Unaudited)
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• General Fund reserves are 
projected to meet both the 
15% Rainy Day and the 
25% Cash Flow reserve 
targets



Going Forward
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• Almost finished with FY24/25 budgets
• Balancing new finance system and moving forward
• FY22 audit is complete and in review with partners
• Beginning FY23 audit end of May
• Preparing for end of fiscal year 



Budget Monitoring Report
Quarter Ending December 31, 2022

Questions/Comments
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