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Economic Outlook December 2023

National Economy
• The Conference Board Leading 

Economic Index (LEI) 
contracted by 2.9% over the 
six-month period between June 
and December 2023, smaller 
than the 4.3% the previous six 
months

• “Overall we expect the GDP 
growth to turn negative in Q2 
and Q3 of 2024 but begin to 
recover late in the year”. 
(Conference Board) 2



Consumer Price Index 
December 2022-December 2023
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Source:  U.S. Bureau of Labor Statistics

• The CPI for All Urban Consumers (CPI-
U) increased .03 percent in December

• Over the last 12 months, all items index 
increased 3.4 percent before seasonal 
adjustment.  

• Energy index decreased 2.0 percent

• Food index rose 2.7 percent 



State/Local Economic Outlook
Unemployment through December 2023

• Federal unemployment rate stable at 3.7%

• The County of San Diego and the City of La 
Mesa saw unemployment rates slightly 
increase to 4.1% and 3.9% respectfully

• Overall, La Mesa is back in line with pre-
pandemic unemployment rates
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Source:  State of California, U.S. Department of Labor



Tax Revenue at a glance
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• Main sources of tax revenue are Property, Sales, 
Prop L, Cannabis, and Other

• Property tax is based on sales from the 
previous year

• Sales tax comes from local spending as well 
as the county pool

• Prop L tax is based directly on sales within 
City limits

• Cannabis tax is part of both sales and Prop L 
as well as an additional 4% excise tax

• Other taxes come from refuse, cable, gas 
and electric



Sales Tax Revenues
Third Quarter 2023 (July-September)

• Down 2.6% from the same period last 
year

• County Pool decreased 4.1% from 
same period last year

• New car sales, restaurants, and 
cannabis all remain positive
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Source:  Hinderliter de Llamas and Associates



General Fund Performance
All Revenues (through December)
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• General fund revenues are meeting 
budgetary expectations

• Property tax revenue is starting to come in
• Sales tax from the holidays not reflected on 

this quarters report
• Licenses and permits, fines, forfeitures & 

penalties, use of money and property are 
above from same time last year



General Fund Performance
Expenditures (through December)
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• Expenditures are at or slightly below 
expectations through the first half of the year



General Fund Performance
Reserves
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• Reserves are forecasted 
and currently in audit

• Reserves higher than 
anticipated 

• General Fund reserves 
are projected to meet 
both the 15% Rainy Day 
and the 25% Cash Flow 
reserve targets



Going Forward
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• Tracking local economy as we head into the budget season
• Gauging indicators that may have an effect on our budget such as:

• Middle East/European conflicts
• Upcoming elections
• Federal Reserve interest rates
• State budget 



Finance Information
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Information about the finance department 
and the information provided tonight as 
well as other information can be found at:

https://www.cityoflamesa.us/748/Finance
-Department



Finance Information: Sales Tax Update
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Budget Monitoring Report
Quarter Ending September 30, 2023

Questions/Comments
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